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pursuant to Article 5 of the Definition of Powers and Duties
of the Executive Organs of the Federl Democratic Republic
of Ethiopia Proclamation No. 6912010 and Article 39 ol the
Investment Proclamation No, 7692012
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GENERAL

1. Short Title
BU R PR ey SN T TS ANIG
@i T AT PRhas PaMd ee(hT This Regulation muy be cited as the “Investment Incen-
POULATCT RC M RH RTC EFEEN S tives and Iovestiment Arcas Reserved for  Domestc
-r-«nn.- A EFAR Invesiors Council of Ministers Regulation Mo, 27020527

{ AIcaet 1. Definitions

Pohe KNI AN PO FRLAAmaor AU In this Regulation unless the context otherwise requires;

i+ MLy £5H oefey:- I/ “Proclamation™ means the Invesiment Proclamation

BOUNPE" UIAY PRHINTevsT WPE RTC Ll

UEEZIMNE vl 1/ the definitions provided for in Article 2 of the

§ OAPE AR B PRoay CATLET ALy Prociamation shall also apply 1w this Regulation,
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L1

“Agency” means the Ethiopian Invesiment Agency
re-established  under the Council of Minisiers
Regulation No. 2692012,

“Board” means the Investment Board referred o in
Article 6(1) of the Council of Ministers Regulation
Mo, 26972012

“capital goods™ means machinery, equipment and
their accessories needed 10 produce goods or render
services and include workshop and laboratory
machinery and equipment necessary for same;

“construction  material” includes basic  inputs
nezcessary for the construction of investment

projects;

“customs duty”™ includes indireet taxes levied on
imported goods;

“income tax™ means tax levied on profits fram
business and categorized as the revenue of the
federal government, regional governments or as
their joint révenue,

3. Investment Areas Reserved lor Domestic Invesiors

I

(]

The following areas of investment are exclusively
resarved for Ethiopian nationals:

a) banking. insurance and wdcro-credit and
sAVing Services:

] packaging, forwarding and shipping agency
SETVICES;]

c) broadeasting service;

d) mass media services:

&) ﬂ[torﬁey and legal consultancy services,

£ preparation  of  indigenous  traditional

medicines;

[#1=3

advertisement, promoetion and translation
warks;

h} air ransporl sepvices using aircraft with o

scating capacity up to 30 passengers.

For the purpose of sub-anicle (1) of this Article, a
organization may  have
nationality, provided that its total capiial is owned

busingss Ethiapian

by Ethicpian nationals,
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4. Investment Areas Allowed for Foreign Investors

¥

A foreign investor shall be allowed 1o invest in
areas of investment specified in the Schedube
attached hereto, except those areas provided for in
number 133, 142, 17, 1113, 1114, 53, 62,
8.2,9.2, 93 and 12 of the Schedile,

Motwithstanding the provisions of sub-article (1) of
1his Article, the Board may allow foreign investors
o mvest in areas other than those specified in the
Schedule, cxcept those areas provided for m
Article 6 (1) and (2) of the Proclamation and
Article 3(1) of this Regulation.

A foreign investor who invests pursuam o sub-

article (1} or (2) of this Article may acquire a

private  commercial road  trapsport wehicle
necessary [or his business operations.
ART TWQ

INVESTMENT INCENTIVES
SECTION ONE

EXEMPTION FROM INCOME TAX

5. Income Tax Exemption for New Enterprise

2

Any investor who invests to establish @ new
enterprise shall be entitled to income tax exemption
s provided for in the Schedule sitached hereto,

Apy dnvestor who invests w establish a new
enterprise in:

4} the State of Gambela Peoples;
b) the Swie of Benshangul'Gumuz:

€) the Swmte of Afar (except in areas within 13
kilo meters right and left of the Awash River):

d} the State of Semali;

e} Guji and Borena Zones of the State of Oromia;
or

N South Omo Zone, Segen (Derashe, Amaro,
Raonso and Burji) Aren Peoples Zone, Bench-
Maji Fone, Sheka Zone, Dowro Zone, Kaffa
Zone or Konta and Basketo Special Woredas
of the State of Southern Nations, Nationalities
and Peoples,

shail be entitled to an income tax deduction of 3084
for three consecutive years after the expiry of the
meome tax exemption period specified in the
Schedule anached hereto,
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Income Tux Exemption for Expansion or Upgrading
of Existing Enterprise C

Any investor expanding or upgrading his existing
enterprise pursuant to Article 2(8) of the Proclamation
shinll, with respect to the additional income generared by
the expansion or upgrading, be entitled 10 income tax
exemption as provided for in the Schedule amached
heretn,

Additions| Income Tax Exemption for Investars

xporting Products or Services

Any investor who exports or supplies 1o an exporier gz
production or service input, at least §0% of his products
oF services shall be entitled to income tax exemption for
two years in addition to the exemption provided for in
the Schedule minched hereto.

Condi for Reducing Incentive

Norwithstanding the provisions of Article 5, 6and 7 of
this Regulation, the income 1ax exemption 1o be granted
1o an investor who engages in an arca of manufacturing
industry or information and communication technology
development, without constructing his own production
or service readering building, shall be one vear lesser
than what is provided for in the Schedule attached
hereto,

uty to Submit Information

An investor shall be entitled 1o the exemptions specified
in Article 5, 6 and 7 of this Regulation provided that he
submits all the required information to the relevant tax
authority

ommencement of Period of lne ax Exemplion

I} The period of exemption from income tax shall
begin fram the commencement date of production

or provision of service by the investor.,

2 ]

For the implementation of sub-article (1) of this
Aricle, the appropriate investment organ shall
notify the relevant tax collecting authority the
cammencement date of production or provision of
service by the investor.

Declaration of Income During Income Tax Exemp-
tion Period

An investor whe is entitled to income tax excmption
shall declare, évery year, the income he has obtained
during the exemption period 1o the nppropriate tax
collecting mithority,
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Lass Carry Forward

' Aninvestor who niss incurred loss within the period
of income 1ax exemption shatl be allowed 10 camy
forward such losy for half of the income s
exemption peciod afler the-expiry of such period,

f-

Wotiithstanding the provisions of sub-anicle (1) of
this Article, for the purpose of culoulating the
period of loss carry forward, o halfyear period
shall be considered as a full income tax period

¥ Nolwithsinding the provisions of sub-srticle (1}
andd (25 of thas Article, ) wvestor who has incimed
foss durmg the wmoome 1ax exemption perid: may
not be allowed to-carry forwird such loss formore
Liwn five income ex penod.

SECT WO

EXEMPTION FROM CLUSTOMS DUTY

. E pu_if Capital Goods and Construction
Materiols from Customs Duty

I/ Any invesior enguged o one ol the areas of
imvestment specified i the Schedule anached
herety, except those specified under numbers 7, 11,
L4 and 15 af the Schedule, may impor dury-free
capital goods and construction materrals necessary
for the esblishment of a néw enterprise or the
expansion or upgrading of an exsiing enlerprise

2 For the implementation of sub-arnele (U of this
Article, the investor shall submin In advance. the
list of capital goods and construction materials w
be imported duty-free and get opproval of same
fram the appropriate invesiment organ,

3 I an invester entitled to 4 duty-free incentive buys
capital goods or construction materials from locol
mantifacturing industries, he shall be refunded with
the customs duty paid for the raw materials or
components used as inputs for the production af
such goods.

40 An nvestor eligible o o duty-Tree incentive
pursianl 1o this Article, shall be allowed 1o impan
spare pans the value of which is not greater than
15% of the total value of the capial goods within
five years from the date of commissioming of his
praject

. Exemption of Motor Vehieles from Customs Duties

The total or partial exemptions of molor vehicles from
customs duttes shall be determuned by directive 10 he
issued by the, Boerd based on the types and nature of
INvestment prajects,



i EHAEHD AksaWIAT 2en 00 | 0SS K P ELE e

Federal Megarig Gazeste _ No 4 November 29° 2017 Page 665

TG, heyeen 4T ¥ S €90 427 DATINTANS:

b PN A% TR P o I L S L e m-g |
Pl MBS PRI S mEy PThCRE |
QmAAR PN AT P el Adae far
ARG BAM::

# Ly RREAR M WHRRT (R SRRYTIO-
Ly hWdeeas  pLe P AT
Shinhe PhTA YT e dkar mest |
SHRChEOr PRERER AT 1 en T AfAD- |
(e AoRAAGT BRAM: !

BonadeE el Al Wy ghaamy |
VI mPe® ¢ pd e TinChe
audt HAIE ASSma] S LT PoRAR

B Iy AR ERoST Cand TR oyt
GATHEY A0 DA Bmey hPE £
wolrd s BTG

hid il '
A At E3I1OF |

NATTILS PEATLYT DATILT L (T

B OAnHIG ey SINAER SIS AlIC m~h—l‘|
AAEET Onckhane Pevde colb T Bamar |
N (b L v RO T | o O 0 2 1 54 o el T
(hRA) MLy 2 F i

B oLy Bl S0 PeLaly ISRt RO
o BT PhwLHC AR MLy B

CEBAY AT Mebevplel  FARMLYT
WO LT
Pavii 214 £1.2% _
B R ONMER TE PRRYTIer 080 |

AN HIN e PIAFETS ANIC ari'Y
AAUAET  AAthAd Eood emObT o mdar |
RIS [ GO Lot 1 ool | O L) S o Ol T e
(ROHEETTAY RS R0 ATTRLARYT Doy
gognd P antn gl P s TINL AR
FLRTLY Bl T Ad -

B nARCTITen sl FINLAFETG ANIC arh T
ANHEET  BieFhde Faede ool I'lm”im-!
P e wRe W RHL PG BN |
HEFTHAY RS AT ATTRLRYT o
goand COF eningd AbdobR. TI0LFRT |
o U fNevdkk: fAckmdor AAUNY LY |
Pl el NELEAEE TINLPTFET mabe,
Aaotf*s hewdm B A4 AAm PACHID
Jae'pls camped P 1 FINA@OP Pandld
LR e T O A P R

. Transfer of Duiv-Free Imported Goods

It Capital goods or construction materials or motor
vehicles imported free of customs duty may be
transferred 1o persons with similar  duty-free
priviieges.

3/ Nopwithstanding the provision of sub-article (1) at
this Article, the capital goods or consiruction
matertals or matar vehicles imported free of
customs duty may be transferred, upon effecting
pavment of the appropriate customs duty, 10
persons having no similar duty-free privileges.

Tas

The jnvestor may re-expor the duty-free imported
capital goods or constriction materials of matar

vihicies.

4/ Any investor who contravenes the provisions of
this Article chall be punishable m accordance with
the relevam provisions of the Customs Proclamation

PART THREE

MISCELLANEOQUS PROVISIONS

16, lepealed and Inapplicable Laws

I/ The Investment Incentives and Investment Arens
Reserved for Domestic lovestors Council of
Ministers Regulation No 842003 (as amended) 15
herehy repealed.

' No regulation, directive or customary practice
shall, in so Tar.as it is inconsistent with this
Regulation, be applicabde with respect o maners
provided for in this Regulation.

. Transitory Provisions

1/ MNorwithstanding the provision of Article 16 of this
Regulation, Incentives granted pursuamt 1o the
Investment Investment
Reserved for Investors  Council ol

[ncentives and Areas
Domestic
Ministers Regulation No, 842003 (s amended)
and the directives tssued there under shall continue

1w beelfective.

3 Where an investor ehigible for incentives granted

pursuant 1o the Investment Incentives and
Investment Areas Reserved for Domestic Investors
Couneil of Minsters Regulation No 8472003 {as
amended) and dircetives issued there under has not
yot exercised his right, opts instead to be o
beneficiary of incentives provided for in 1his
Regulation. he may

notify  the appropriate

investment organ and be entitled thereto.
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I8, L90 eU6501: 1k 18. Effective Date,
AU B DAL 12470 UM d-1 hmdng: This Regufation shall come into force on the date of
A EYPL P09 PAFGAGE publication in the Federal Neparit Gazetie,
hAN WO UAC & 0 JG ' Done &t Addis Ababa, this 20° day of November, 2012,
SEATICRF LANY HAILEMARIAM DESSALEGN
ThAPRS LLENE ATPhENSE TN : PRIME MINISTER OF THE FEDERAL

mPAL “LLhC DEMOCRATIC REPUBLIC OF ETHIOPIA
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SCHEDULE

INVESTMENT AREAS AND INCOME TAX EXEMPTIONS

Investment Areas

In Addis
Ababa and
Special Zone of
Oromin
surrounding
Addis Ababa

In Other Arcas

Muanufacturing

1.1 Food Imlusfry

1.1.1 Processing of meat and meat products
1.1.2 Processing of fish and fish products
LL1.3 Processing of fruil and/or vegetables
1.1.4 Manufacture of edible oil

1.1.3 Processing of milk and/or manufaciure of
dairy products

1.1.6 Manufacture of starches and starch produets

1.1.7 Processing of pulses, oil seeds or cereals,
excluding flour production

1.8 Manufacture of other food products

Exemption from
ingome tax for 3

years

Exemption from
ineome tax for 3

Yours

1.1.9 Manufactiure of sugar

Exemption from
income iax for 3

YCars

Exemption from
income tax for 6

years

1.1.10 Manufacture of chocolate, candy, biscuits
and other sweetls (excluding ice créme and

cakes)

Exemption from
income tax for |

year

Exemption from
income tax lor 2

yEars

1.1.11 Manufacture of macaroni, pasta and/or similar

products

Exemption from
income 1ax for 3

VEurs

Exemption from
ineome tax {or 3

YEUTS
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Ababa and
Special Zone of
Oromia
surrounding
Addis Ababa

Pape 6054

In Other Areas

1.1.12 Manufacture of baby food, roasted and ground
coffee, soluble coffee, tea, yeast, vinegar,
mayonnaise, artificial honey, iodized salt or
similar food products

1.1.13 Processing of animal feeds

Exemption from
income tax for 2
YEars

Exemption from
income lax for 4
years

' 2 Beverage Industry
Exemption from | Exemption from
1.2.1 Manufaciure of alcoholic beverages income tax for | | income tux Jor 2
year vears
Exemption from | Exemption from
1.2.2 Manufacture of wine income tax for 3 | income tax for 4
Yeurs years
; Exemption from | Exemption from
1.2.3 Manufacture of beer and/or beer malt income tax for 2 | income tax for 3
YERars years
— , Exemption from | Exemption from
1.2.4 Manufacture of soft drink, mineral water or . P A ; ! i
income 1ax for 1 | income tax for 2
other bottled walter ; o
year years
| 3 Textile and Textile Products Industry

1.3.1 Preparation and spinning of cotton, waol, silk
and simifar textile fibers

Exemption from
income tax for 4
years

Exemption from
income tax for 5
years

1.3.2 Weaving, finishing and printing of textiles

| Exemption from

income tax for 5
years

Exemption from
income tax for 6
vears

1.3.3 Finishing of fabrics, varn, warp and welt,
apparel and other textile products by bleaching
dyeing, shrinking, sanforizing, mercerizing or

dressing

Fxemption from
income lax for 3
years

Exemption from
income 1ax for 4
years

1.3.4 Other textile [inishing activities

Exemption from
income tax for 2
years

Exemption from
income tax for 3
years

@
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1.3.5 Manufacture of knitted and crocheled fabrics

1.3,6 Manufacture of made-up textile articles, except
apparel

1.3.7 Manufacture of carpets

Exemption from
imcome tax for 4
years

Exemption from
income tax for 5
yeirs

1.3.8 Manufacture of wearing apparel (inciuding
sport wears)

1.3.9 Manufacture of accessories for textile products

Exempiion from
incame tax for 5
years

Exemption from
income 1ax lor 6

VECArs

Leather and Leather Products Industry

1.4.1 Tanning of hides and skins up 1o finished level

Exemption from
income tax for 5
years

Exemption from
income tax for 6
years

1.4.2 Tanning of hides and skins below finished
level

Not eligible for
income 1@x
exemption

Not eligible for
tCpMme tax

exemption

1.4.3 Manufacture of leather products (luggage, hand
bags. leather balls and similar products)

1.4.4 Manuotacture offif:ather shoe

1.4.5 Manufacture of accessories for leather products

Exemption from
incomé tax for 5

years

Exempiion from
income tas lor 6

years

1.5

Wood Products Industry

Manufacture of wood products (excluding saw
milling timber making and assembling of semi-
finished wood producis}

Exemption from
income tax for 2
years

Exemption from
income 1ax for 3
YEUrs

Puper and Paper Products Industry

1.6.1 Manufaciure of pulp

1.6:2 Manufacture of paper

Exemption from
income tax for 3
VERTS

Exemption from
income tax lor 6

vears

1.6.3 Manufacture of paper packages

Exemption from
inconte tax for 3

years

Exemption from
income tax for 4

Vears
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In Addis
Ababa and
No. Investment Arcas Special Zone of | 1y Other Arcas
Oromia
surrounding
Addis Ababa
Exemption fram | Exemption from
1.6.4 Manufacture of other paper products income tax for 1 | income tax for 2
vear years
Nat eligible for | Mot eligible for
1.7 Printing Industry income Lax income tax
uﬁempliun exemplion
1.8 Chemiecal and Chemical Products Industry
1.8.1 Manufacture of busic chemicals (including ; g - .
ethanol) Exemption from | Exemption [rom
: s ) income fax for § | income tax for 6
1.8.2 Manulacture of fertilizers andior nitrogen vears years
compounds
1.8.3 Manufacture of plastics and’or synthetic rubber | . -
in primagy forms Exemption from | Exemption from
. N - income tax for 3 | income tax for 5
.84 Mar?u‘taclurc ol pesticides, herbicides ot vears years
fungicides
1.8.5 Manufacture of paints, varmshes or similar
coatings; printing, writing und painting inks and | Exemption from | bxemption from
maslics income tax for 2 | income wax for 4
. : ; Curs VTS
1.8.6 Manufaerure of soap and dewrgents, cleaning I35k e
and polishing preparations. perfumes and toilet
preparaions
Fxemption from | Exemption from
1.8.7 Manufacture of man-made [ibers income tax for 5 | income tax tor 6
years years
1.8.8 Manulucture of other chemival products Exemption from | Exemption from
(propellant powders, explosives, photographic | income tax for 2 | income fax for 3
films and similar products) VTS vCurs
1.8 Basic Pharmaceutical Products and
Pharmaceutical Preparations Industry
" e ; Exemption from | Exemption from
1.9.1 Manufacture of inputs of basic pharmuceutical | . P b . P E
. ; income tax for 3 | income tax for 6
products and pharmaceutical preparations :
YCArs vears
Exemption from | Exemption from
1.9.2 Manufacture or formulation of pharmaceuticals | income tax for 4 | income tax for 3
Vedrs years
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In Other Arcas

1.10 Rubber and Plastics 'roducts Industry

. 1.10.1 Manufacture of rubber produets

Exemption from
income tax for 3

YEars

Exemption from
income tax for 5
years

1.10.2 Manufacture of plastic products used a5 inputs
for construction of buildings, vehicles or other
industrial products: plastic pipes or tubes and
fittings used for irrigation and drinking water

supply as well as for sewerage system

Exemption from
income tax for4
years

Exemption lrom
income tax for 3

years

1.10.3 Manufacture of other plastic products
excluding plastic shopping bags

Exemption from
incone tax for 1
year

Exemption from
income tax for 2

years

1.11 Other Non-Metallic Mineral Products Industry

1.11.1 Manufacture of glass and/or glass products

1.11.2 Manufacture of ceramic products

Exemption from

income tax for 4

Exemption from

income tax for 5

1,11.3 Manufacture of cement

VLTS YEars
Mot eligible for | Exemption from

meome ax

exemption

income tax for 4

years

1.11.4 Manufacture of clay and cement products

Mot eligible for
income tax

exemption

Not eligible for
income lax

exemption

1.11.5 Cutting, shaping and finishing of marble and
limestone (excluding quarrying)

Exemption from
income tax for |

year

Exemption from
income tax for 2

years

1.11.6 Manufacture of lime, gypsum and/ or similar

coatings

Not eligible for
neoms 18x

exemption

Exemption from
income lax for 2

years
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Mm!

In Other Areas

i.11.7 Manufd#eture of millstone, glass paper ar
sound-absorbing or heat- insulating malerials

Exemption [rom
inconme tax lor |
year

Esemption [tom
income tax for 2
years

1 12 Basic Metals Industry (Excluding mining of the
mineral)

1,121 Manufacture of bagic iron and steel

Exempiion from
income tax lor 5
years

Exemption from
income tax for 6
Vears

1.12.2 Manufacture ol basic precious amd other non-

ferrous metais

Exemption from
income tax for 3
years

Exemption from
meome tax lor 4
years

1.12.3 Casting of iron and stec!

Exemption from
ipcome tax for 4
years

Exemption from
income tax for 3
years

1.13 Fabricated Metal Products Industry (Excluding
Machinery and Equipment)

1.13.1 Manufacture of structural metal products, Exemption from | Exemption from
tanks, reservoirs and containers or steam income tax for 3 | income tax lor 4
. Lencrators FRRES Yiars
1.13.2  Except corrugated metal sheets for roofing

and nails. manufacture of vther fabricated
metal produets (hand tools, articles and
similar products)

Excemption rom
income fax for |
year

Foxcemplion Frm
income tax for 2
yedars

1.14 Computer, Electronic and Optical Products
Industry

1.14.1 Manufacture of electronic components and
boards

Lxemption rom
income tax for 4
VERES

Exemption from
income tax for 3
YEArs

1,14.2 Manufacture of computers and peripheral
cquipment

1143

|.14.4 Manufacture of consumer clectronic

Manufacture of communication equipmeinl

(1elevision, DY D. radio and simjlar
equipments)

Pxemption from
income tax for 3
VRS

Exemprion lrom
income tax ford
years




1A EALER R

e

e, |

SRR 16T U T § UAC B ENE 9.9,

PhHINA a0} aoiih

hA0 hNas.
flhan A0 wee
PACTLY AR WS

NAAST Ahan@ T

C AT Yorhh £ Povd 8 Pougis

CanBMmLP Hd T mese (G
i VA A b

AlE Gernd~ BN,

AT0F PNy oo @0y (hd-SnT0
AARTE-TI8hA @B hAhT -
ké-Tlh) 9

NG 1 Peolld

Al Geod- han, G900
Y CemiP}

AI0E POL MBI CEP OTHN H0 2}
e b i A

A 10.E a0 PHNAT WG VORS: T8 0 ey
gLl

A Govdts N,
MG 9 Paol))

AF Seod- hon, NG
M Foolf

A1% Thantin 62T hWis0Te

BIEE ChAnTLN o0 Ehde
T ECanc @RI PhAhiléh
Mhdd S MBI eundNNLE §b 2T
L PRPA B

Al Gaos b,
PNC 4 Cantfy

A Gauds NN, NG
R

AIEE Phantéh 20840 “ThehF mae
¢ @99°Lt

AIEF Phivibdh 2RA TNETT 0E9°
Too L F (P4.60C KT Eniv}
ERLIVE) WG AL HPIT)
A

A% erhAnTen NCYT aviien, g BT
L Pl

EIEE N @h T anth1f Phahlén
ol i R AP A S

BIESE ANT PO LD dpmTd L

Al Gends PN,
AC 4 Faoifh

Al ool i, TC
Y Paoify




MNo.

Federal Negarit Gazette  No. 4 November 29" 2012

Investment Areas

In Addis
Ababa and
Speeial Zone of
Oromia

surrounding
Addis Ababa
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In Other Arcas

1.14.5 Manufacture of measuring, testing, navigating,
control equipment or walches and clocks
1.14.6 Manufacture of medical equipment

(irradiation, electro-medical or elecirot-

herapeutic equipment)

Exemption from
income lax for 3
years

Exemption from
income tax for 4

years

1.14.7 Manufacture of optical instruments or

photographic equipmem

1.14.8 Manufacture of magnetic and optical media

Exemption from
income 1ax {or 2

years

Exemption from
income tax for 3

years

1.15 Electrical Products Industry

1.15.1 Manufacture of electric motors, generators,
transtformers or electricity distribution or

control apparatus

Exemption [rom
income tax {or 4

years

Exemption [rom
income tax for 5

years

1.15.2 Manufacture of accumulators or batteries

1.15.3 Manufacture of electrical wires or -cables

{including fiber opties) and related products
1.15.4 Manufacture of eleciric lighting equipment
1.15.5 Manufacture of domestic electrical appliances

1.15.6 Manufacture of other electrical equipment

Exemption from
income tax for 2

vears

Exemption from
income lax for 4

years
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In Other Areas

116 Machinery/Equipment Industry

1.16.1 Manufacture of peneral-purpose machinery
{motar, lilting and handling equipments,
pumps and similar)

1.16.2 Manufacture of special-purpose(for
agriculture, food processing:-beverage. textile
and mining production and similar activities)
machinery

Exempiion from
income x for 5
vears

Exemption from
income lax for 6
years

I.17 Vehieles, Trailers and Semi-Trailers Industry

1.17.1 Manufacture of motor vehicles

Exemption from
income tax for 2

VEErs

Exemption from
income tax for 3

vears

1.17.2 Manufacture of bodies/components for motor
vehicles, trailers and/or semi-trailers

1.17.3 Manufacture of parls and accessories for
motor vehieles

Exemption from
income tax

years

for 3

Exemption from
income tax for 4

YEurs

1.17.4 Manulgeture of railway locomotives and
rolling stock

from
for 5

Exemption
income tax

years

Exemption from
income tax for A

vears

1.17.5 Manulacture of other transport equipment
{boats, bicveles. motor bicyeles and similar

from
for 2

Exemption
INCOIme 1ax

Exemption from
income tax for 3

1.19 Manufacturing of other equipment (jewellery and
related articles, musical instruments, sports
equipment, games and toys and similur producis)

income 1ax tor |

year

) years years
equipments)
|.18 Manufacture of effice and houschold furniture
{excluding those made of ceranuc) Exemption from | Exemption from

income tax tor 2

vedars

1.20 Integrated Manufacturing, with Agriculture

{rom
for 4

Exemplion
income tax

years

Lxemption from
income tax for §

YEUrs
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In Addis

Ababa and
No. Investment Areas Special Zone of | 1, Other Areas
Oromia
surrounding
Addis Ababa
2 Agriculture '

2.1 Crop Production

2.1.1 Annual Crop Production

2.1.1.1 Growing of cereals, leguminous crops
and/or oil seeds and rice

Not eligible for
income tax
exemption

Exemption from
income tax for 3
years

2.1.1.2 Growing of vegetables and/or herbs

Exemption from
income tax for 3
years

Exemption from
income tax for 4
years

2.1.1.3 Growing of {iber crops

Mot eligible for
income tax
exemption

Exemption lrom
income tax {or 5
years

2.1.1.4 Growing of other annual crops (animal
feed, medicinal erops, aromatic ,
spices and similar, crops)

Exemption from
income tax for 2
years

Exemption {rom
income tax {or 3
years

2.1.1.5 Production of certified seed

Exemption from
income lax for 3

years

Exemption from
income tax for 4
years

2.1.2 Growing of Medium-Term Crops

(]

1.2.1 Growing of flowers

. ]

2.1.2.2 Growing of medium-term fruits
(strawberry, blueberry and similar
crops)

Exemprion from
income tax for 3
YEars

Exemption from
income tax for 4
years

2.1.2.3 Growing of medium-term spices,
aromatic and/or medicinal crops (hulu,
curmuma, black pepper and similar
crops)

Mot eligible for
income tax
cxemption

Exemption from
income tax for 4
years
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Ababa and
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Oromia
surrounding
Addis Ababa
2.1.3 Perennial Crops Production
2.1.3.1 Grpwing of perennial fruits (mango,
avocado, banana, orange, papays. 2rapes. | Not eligible for | Exemption from
passion fruits and similar crops) income tiux income tax for 5
2.1.3.2 Growing of beverage crops (coffee, tea exempnion years
and similar crops)
: ! Not eligible for | Exemption from
2.1.3.3 Growing of other perennial crops (rubber | | B . P i
: e income tax income tax for 6
tree, palm, jatropha, and similar crops) .
exemption yedars
2.2 Animal Production
o - J : . | Exemption from | Exemption from
2.2.1 Farming of domesiie animals and production of’ | | : - ;o
; . Lt income 1ax for 3 | income tax for4
milk, eggs, raw wool and similar products b
YEeUurs years
y ; . ; . Not eligible for | Exemption from
2.2.2 Farming of wild animals and produciion ol : i : P ;
; iy income (ax income tax for 3
milk, eggs and similar products :
exemplion YEArs
Exemplion from | Exemption from
2.2.3 Farming of bees / production of honey income tax for 2 | income tax for 4
years YEUrs
2 % 4 Production nEsilk :l'.xcmplmn !:mm .l*,xumptiﬂ-n I'.rc:m
income tax for 3 | mgome tax ford
) A ¥ H H LI
2.2.5 Fish farming in artificial ponds (aquaculture) vears years
(-
Exemption from | Exemption from
2.3 Mixed (crop and animal ) farming - income tax for 3 | income tax for 4
yeurs yeurs
Exemption from | Exemption from
2.4 Forestry income tax for 8 | income tax for 9
years years
Information and Commiunication Technalogy | . T . o
: ; 5 Exemption from | Exemption from
i Development in areas to be determined by divective to be | . . e
2 L incame tax for4 | income tax for 5
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Ababa and
No. Investment Areas Special Zone of | 15 Other Areas
Oromia
surrounding
Addis Ababa
Exemption from | Exemption from
4 Electricity generation, transmission and distribution income tax for 4 | income tax for 5
years years
5 Haotel and Tourism
; . ; : digible for | Not eligible fi
5.1 Star-desiznated hotel (including resort hotel), motel, NU! = b clgible for
g income tax income tax
lodge and resfaurant :
exemption exemplion
Mot eligible for | Not ehgible for
5.2 Grade 1 tour operation income tax income tax
exemption exemption
Mot eligible for | Not eligible for
5.3 Tour aperation below grade | income tax income tax
exemption exemption
6 Construction Contracting
6.1 Grade 1 construction contracting (including water . .
well and mineral expleration drilling) Nol eligible for | Not eligible for
) a3 : ; mcome tax ncome ax
6.2 Construction contracling below .gradell{_mcludmg exemption exémption
water well and mineral exploration drilling)
Not eligible for | Not eligible for
T Real Estate Dcvclupmtnt income tax ncome tax
exemption exemplion
8 Edueation and Training
8.1 Provision of secondary and higher education by
constructing own building
i ; g Not eligible for | Not eligible tor
8.2 Provision of kindergarien, elementary and junior i g St igible
dary education by constructing own building IR M thenlE P
SR . = exempiion exemption
8.3 Provision of technical and vocational (including
sporis) training service
g Health Services

9.1 Provision of hospital service by constructing own
building

9.2 Provision of diagnostic center service by constructing

own building
9.3 Provision of clinical service by constructing own

buildmg

Mot elipible for
income 18y
exemplion

Not eligible for
in¢ome tax
exemption
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10 Architectural and Engineering Works, Technical
Testing and Analysis
10.1 Architectural and engineening works and relfated Not eligible for | Not eligible for
technical consultancy services income tax | income 1ax
10.2 Technical testing and analysis exemption exemption
Not eligible for | Mot eligible for
11 Fublishing incoime tax | income tax
exemption exempiion
. , , . Mot cligible for [ Noteligible for
Capital Goods Leasing, Excluding Leasing of Motor |, g : 8
12 : mncome 1ax | incometax
Vehicles i .
exemption exemption
T e Mot eligible for | Not eligible for
13 income tax | income tax
Importation of LPG and bitumen exemption exemption
Export Trade
Export trade excluding exporting of raw coites, ‘chat’, Not eligible for | Not éligible for
14 oil seeds, pulses, precious minerals and hides and skins | . s { s
bought from the market; natural furestr]j' products _and exemption exemption
live sheep, goat,camel, cattic and equines not raised
by the investor
Wholesale Trade Not eligible for | Not eligible for
I3 Supply of petroleum and its by-products as well as | income tax | income tax
wholesale of own products exemption exempuion




